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“ Internet Business and
E-Commerce in China”

“ Internet Business and E-Com-
merce in China” was the topic of a
presentation at GLOCOM January
24, 2001 by former GLOCOM re-
searcher Stephen J. Anderson. Dr.
Anderson, who currently is Com-
mercial Attache with the U.S. Em-
bassy in Beijing, talked about the op-
portunities and challenges facing
China's E-commerce environment
and the impacts of this environment
on attempts by organizations outside
China to enter the China market.

Anderson pointed out that even if
China is granted entry into the World
Trade Organization, it is unreason-
able to expect that complete compli-
ance with WTO requirements would
come immediately. Rather, patience
will be required. He also remarked

GLOCOMU I 0O 0O ONo. 62

on the huge disparity between IT
hardware and software sales figures
in China, with $20.8 billion in hard-
ware sales in 1999 and only $2.13 bil-
lion in software sales during the same
period. The figures clearly show the
impact software piracy is having on
the market, and Chinese policy mak-
ers are becoming increasingly aware
that they must take measure to pre-
vent piracy or a viable domestic soft-
ware industry will never develop.

Finally, Anderson emphasized that
although current Internet connection
speeds in China are far lower than
those in developed countries, posi-
tive trends point to an energetic,
youth-driven IT and E-commerce
future for China led by huge growth
in wireless applications and users.
(Reported by Dan Dolan)
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